
 
 

JUL 2 8 1983 

Daa r Appi icaat : 

Your np~licatloa for rrcogdtlor, of rrrrptton frar Ieder.1 tlrcorrr tax  am 
an orgsnizatlon dercribed im 88eti00 508(c)(3) of tk lnterorl Plmlura 
Code tlcra t ~ e n  cop.idrtrd. 

'ihc I a f o r o i c ~ ~ o n  aubrittad dIaclooe8 t b t  you urnre iocorgoaalod on  
Z, under the narrproflt 1- of C b .  state of I 

YOU D K L .  0 1 8 d n : f ~ ' d  foi: tb. P-PO.8 of .witlqe 91)ma&we C M t T D C I L n s ,  

icproving, opdrating and learia8 a mutrim# bom and otbet  bealth care 
f ~ ~ ~ i i t t e * ,  and Lor c l v l c  a d  cbaritrble pu~pomrn#. 

Your Artie iso  mtatc t b c  upom dluofotloa of the cOtpor.tlom or the 
w:r.i:ny up of f i r  affairan tbr a8wt8 of tbe  corporrriob mhall br 
d i s t r i b u t e d  exclurlvely to  ,  their hoir8, 
dealgnuem or ansitno. 

~ t . c t i o o  5uL(c)(~; of tb. Code proride# errqtloa forz 
'Corporrtf htu. r.ott.li8.d #d opetated uclmtvely  for 

r e l l g t m ~ ~  c&ritaUe,~. .ot  &&68gl-I -@,oorlO 

p e r t  of c h e  eut m m  of e l c b  banter to  tha - f i t  
of an7 pr iva te  a&t.kf&t or idiVlQul...' 

:ection l.)Ol(c)(3)-1 of tk t8@.UOU p t ~ i d 8 8 ,  i n  p r t e  u f011-8 
3 ;  , .r, order to be 8-t #8 88 orgas18ation dracribd 

:I .  r ~ c t  ion MA(c j ( 3 ) ,  ra ott#j8atioa ma#& be bsth org8aiz.d 
rc, oy.:rtitcC crclurivefj fot 8W Ot Dot* 0f th p-8 

s p e c i f i e d  in much ractloaI If rm a r m u t l o o  f.11. t o  n e t  
+ : . ! . crgaairitionrl teat ot tba opotatioral teat, A C  

.I 
. 9  - , ,  cYcOpt* 



 

' (b ) ( l ) ( i )  Aa o r p o i s a t i o n  i r  organized exclur ive ly  f o r  one ar 
more eselqt purpoaar only i f  i t e  a r t i c l e r  of o t g a n l t a t i o ~  ( re fe r red  
t o  i n  chi8 r e c t i o n  e r  i t r  "a r t i c l e r " )  am defined i n  eubparagrapb 
( 2 )  of t h i r  paragraph: 

(a) Limit the putporer of ruch o r p t n l r a t i o a  t o  one o r  
more exampt purpores; and 

(b)  Do not rxpraraly empaucr the organizat ion t o  cngege, 
o t h e n i r e  than a8 an  i n r u b r t o n t l a l  port  of i r r  
a c t i v l t i o ,  fo ec t iv i t f s .  which i n  tbtmalvem a r e  no t  
i n  fur rberraco  of onp o r  more exempt purpomes." 

" j b j ( 4 )  Dis t r fbu t ioa  of a sne t s  OR dioeolution. An organisa t ion  i a  
not organiaed exclumively f o r  one o r  more exempt p u r p o u ~  u n l e r r  
Its a s a e t r  a r e  dedicated t o  an exempt purpose* An org .n iza t ionl r  
asset. w i l l  be eonmiderad dedicated t o  a n  exempt purpore, f o r  
example, i f ,  upon dismolution, ruch a s e e t r  would, by rea8Orr of a 
provir ion i n  the  orgau.iratioa'e a r t i c l e s  or by operat ion of lev, 
be d f r t r i b u t e d  f o r  one o r  more exempt purpoeea, o r  to the Federal  
Covernount, or t o  B Sta te  o r  l o c a l  govermaent, f o r  a public 
purpoac, or  vould be distributed by cour t  t o  a n o t k r  o t g u t i z a t i o n  
t o  be  ured i n  much manner am i n  t h e  fudgemot r f  t h e  c o u ~ t  will  
best  a c c q l i s h  the general purpoaar f o r  vbich t h e  dlr&oived 
organizat ion war organltod. €Lawever, an organiaat ioa doam nat meet 
t h e  orgonfrrrtional t o r t  If its a r t i c l e r  o r  the  h w  of the State 
i n  which i t  was crea ted  provide t h a t  i t m  a w e t r  would, upon 
i i s o o l u t i ~ ~ ,  ba dis t r ibu ted  to  i t@ members or shareholdarm.' 

" ( d ) ( L ) ( i i )  A n  o r g m i s a t l o n  i a  not organited o r  operated exclurive- 
i y  tor one o r  more of the purponta speciffad i n  aubdivi r ioa  (I )  
of  this subparagraph uoiear  i t  s e r v r r  a pub l i c  r a the r  t h i n  a 
p r i v a t e  in te res t .  'Xbu8, to meet the requirement of t h i s  m u b  
division, i t  i~ neceraary f o r  an organiza t ion  t o  e r t o b l i s h  
r!;.$ t ; t  i s  not  Gr&mnlzed o r  operated for  the benef i t  of p r i v a t e  
- % I  ... , ; . :,: 5 .;:!I:!, . 'E  deoignoted ind.Fvidualr, the crea to r  or him 

; ; ..: . ,.. :c! 1 ~ 1 . 5  of the organization, o r  parronv controlled, 
. . .. .. . .,  , . %  - .,,. i rr . : i y ,  by such p r i v a t e  ~ n t e r e s t s . "  



 

You d o  not  nett t h e  o r g a n i r ~ t i o a a l  t a u t  olncp. your purpooae e r e  b roader  
than those al loued by csctim 5Ol(c)(3) of t h e  Code and your a s a e t o  are 
n o t  drd ica tcd  t o  .n exampt purpose. 

You u r z  a Rucceeror t o  a "for p r o f i t "  o r y u n l z a t t o n ,   , 
. According t o  the eeles a y r e e a e n t ,   

.  transferred a l l  a a o e t r  nod 1 A a b i l i t i e r  on  t o  
you.  a r e  the o n l y  s tockho ldero  i n  b o t h  
c o r p o r a t i o n s b  

, l o  tho  o n l y  neu 
oyctot!ng pol icy  initiated e r  rosult of t h e  t r s n o f c r  of a o e c t s  from a 
p r o f i t  - m k t n p  e n t i t y  t o  you. 

l r a n s f e r r l n g  of a s s e t s  and l i a b i l l t l e e  frorn 6 " fo r -p ro f i t "  t o  a "i~on- 
p r o f i t "  o r g e n i r a t l o n  does  not necerrarily c h a n ~ e  t h e  nature of t h e  
nrgtrn! zsrtion.  a r ?  titill the wncra and 
prfatary operators of . Since a l l  s ~ e c t l i  w i l l  be 
t~~nsferrec! t o ,  t h e i r  h e i r s ,  designees ,  cr n n e i g n s ,  you a re  
e t i l l  o p e r a t i n g ,  u l t i m t e l y ,  f o r  t h e i r  b e n e f i t .  

in r r d d i t i o n ,  your activities i n c l u d ~  ti:u o p c r n c i o n  of a t r a d e  .cir 
hu:nerss. A t r a d e  or buelnesr j~ defined tie any activity c a r r i e d  on f o r  
c b e  productlor!  of i n c m  from t h e  salt of goods or  th.: pc.rforntlricr of 
8 4 - r v i c c .  C~rrying on a trade o r  buslnese f o r  p r o f i t  r e f e r s  t o  the kind of 
tr;,(!v c r  brlefneee orc!lnerily c s r r I c d  on f o r  prof11 regardless of whether 
n p a r t  t cu ler  o r g r a i z a t i o n  o p e r a t e s  t h e  trade O r  buslrless i n  a nanrrez 
dssigntd t o  r e t u r n  only  o p c r a t i o n o l  c o a t 8  o r  a p r o f i t .  

Lccauot of t h e  d e d i c a t i o n  of arretr to  your founders a n d  i h c  f d c t  t h a t  you 
i r e  o p e r a t i n g  r nurs ing  hotf An a mnncr w t t f c b  I c  not  diot inquist ieble  from 
onti o y c r a t e d  do a f o r - p r o f i t  u n t i t y ,  we :.uve d e t e n ~ d i r e d  t h a t  ycu d o  not 
3,eet the  o p c r h t i o n a l  t c a t  defct-ibeG i n  s e c t i c ~  5Gl(c)(~). 

?,.q,!< or* t t :  abovc ipfc .ra . : ! t fon,  we conclucic that y o u  rrrc uot. exempt from 
, ( : .  , . , ,-...: . . s ) oqtllt ed t o  f i 1 incuow t c h  l e t u r n 8  on Porn 

. , . ,  1 
, . . . . , I . ,  : t . t .  i o n s  o r  do not w i s h  ro f l l t :  J writtan 

I .- .. r .  , + t t ,  r. Form 601d i r !  the etrtloaea oelf-nddreosed 

. , .  : p t  . . , - *  c o n c l o e i o r . ~ ,  you m y ,  w j  t h i n  :iC days fron 
; : . : , : , ;.rr dup l i ca te  h brl .cf  of t l ~ r  fdcts ,  law, and 

' ,  I ,  - . , .  . . , . . . ,  . , ,* t your position. i yo(; + . u s L ~ L  .I! o r b i  
. . : , , : i nd i ca t e  ttris i n  your p r o t e s t .  i t , c l  

. , 
. . . . . o . . ' -  , . . ~ . t ? c  : t ~ t r ~ c t . i o r ~ ~ i  f o r  f 1 ; i n h .  r. 1:rotest .  



 

I f  you do not fAle a prateat with this off ice  withtn 30 days of the date 
of thim report or letter, thtr proposed dcterrrinatfon w i l l  become final. 

i f  you do not protest this propoeed determintitton In a t b e l y  manner, it 
vill be considered the Internal Revsnue Service a8 a f a i l u r e  %o exhaust 
nv .? l lab le  ~ h i n l s t r a t i v e  rarcrties. Sect lon 7428(b)(2) of the Internal  
Revenue Codc provides in part that, "A declartory judgement or decrae 
under this sect ion shall not be irrued in any proceeding unlcen the Tax 
Court, the Court of Clalmaa, or the d t r t r i c t  court of the Gnitad S t a t e o  f o r  
t h e  Clstrict  of Columbts determinee the: the orgaairatlon involved has  
exhauate? sdainis trat ive  remedies ava i lab le  to  i t  v i t h i n  the  Intemnl 
Rrvenuc Sc:rvice. 

I f  ttlis Retoratinatfon l e t t e r  becomee I. f i n a l  de te tp l ine t i on ,  w e  w i l l  notify 
the appropriate Sta te   official^, a s  required by sect ion 6104(c) of thf: 
(;or'c, t h a t  based on the infomation we have, w e  a r e  unehlc t o  recognize 
you H I  an organization of tho type dcecr1.bcd in Code section SGl(c)(3). 

; f you k r v r .  Rny furcbir  qr~ertiona, p l e a s e  contact the  person whoee nnme 
t:nd te!ephone number are ahown a t  t h e  teginalng of this l e t t e r .  

 
Distr!ct Plrccror 
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